FORBES GOKAK LIMITED

Registered Office: Forbes Building, Charanjit Rai Marg, Fort, Mumbai 400 001
	

	Unaudited Financial Results for the quarter and nine months ended 31st December, 2004

	We set out the unaudited financial results for the quarter and nine months ended 31st December, 2004. 
	
	
	
	
	
	


	 
	 
	 
	 
	(1)
	 
	(2)
	 
	(3)
	 
	(4)
	 
	(5)

	 
	
	
	
	Quarter
	
	Quarter
	
	Nine Months
	
	Nine Months
	
	Year

	 
	
	
	
	ended
	
	ended
	
	ended
	
	ended
	
	ended

	 
	
	
	
	31.12.2004
	
	31.12.2003
	
	31.12.2004
	
	31.12.2003
	
	31.03.2004

	 
	 
	Particulars
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	
	(Audited)

	 
	 
	 
	 
	
	
	
	
	
	
	
	
	

	1 
	
	Net Sales / Income from Operations
	
	11,756.60
	
	9,523.72
	
	32,116.07
	
	28,354.30
	
	40,926.56

	2 
	
	Provision for Diminution in the value of 
	
	
	
	
	
	
	
	
	
	

	 
	
	Investments no longer required written back
	
	-
	
	-
	
	-
	
	        49.47
	
	        49.47

	3 
	
	Other Income (See Note 7)
	
	    311.76
	
	431.38
	
	   1,280.93
	
	 1,407.14
	
	   2,718.74

	4 
	
	Total Income (1+2+3)
	
	12,068.36
	
	9,955.10
	
	33,397.00
	
	29,810.91
	
	 43,694.77

	5 
	
	Total Expenditure
	
	
	
	
	
	
	
	
	
	

	 
	
	         a) Increase in Stock in Trade
	
	      (589.37)
	
	    (447.77)
	
	 (2,759.03)
	
	   (1,148.90)
	
	       (460.45)

	 
	
	         b) Consumption of Raw Materials
	
	   4,907.45
	
	3,622.22
	
	14,869.78
	
	 11,478.49
	
	  16,171.21

	 
	
	         c) Purchase of Trading Stocks
	
	  1,390.94
	
	  998.23
	
	  3,088.70
	
	 2,535.89
	
	   4,176.30

	 
	
	         d) Staff Cost
	
	  1,552.77
	
	1,380.11
	
	  4,473.95
	
	 4,061.91
	
	   5,659.35

	 
	
	         e) Other Expenditure (See Notes 8 & 9)
	
	  3,704.76
	
	3,292.32
	
	 10,935.92
	
	 9,478.69
	
	  13,444.12

	 
	
	         f)  Sub Total
	
	10,966.55
	
	8,845.11
	
	 30,609.32
	
	 26,406.08
	
	 38,990.53

	6 
	
	Interest (Net) (See Note 6)
	
	     243.69
	
	   163.48
	
	    750.43
	
	      544.11
	
	     752.70

	7 
	
	Voluntary Retirement Compensation Charged /
	
	
	
	
	
	
	
	
	
	

	 
	
	   Amortised / (Written Back) (See Note 10)
	
	        11.96
	
	   (217.49)
	
	    33.36
	
	    17.40
	
	     23.86

	8 
	
	Profit before Depreciation, Prior Period Items, Provision for Diminution / Taxation (4-5-6-7)
	
	     846.16
	
	 1,164.00
	
	2,003.89
	
	  2,843.32
	
	 3,927.68

	9 
	
	Depreciation
	
	     539.20
	
	   536.57
	
	 1,605.52
	
	 1,515.64
	
	  1,769.66

	10 
	
	Profit before Prior Period Items, Provision for Diminution / Taxation (8-9)
	
	     306.96
	
	  627.43
	
	   398.37
	
	 1,327.68
	
	 2,158.02

	11 
	
	Less: Prior Period Items - Gratuity
	
	-
	
	-
	
	-
	
	-
	
	    278.37

	12 
	
	Add: Prior Period Items - Depreciation
	
	-
	
	-
	
	-
	
	-
	
	   146.94

	13 
	
	Profit before Provision for Diminution/Taxation (10-11+12)
	
	   306.96
	
	 627.43
	
	  398.37
	
	 1,327.68
	
	 2,026.59

	14 
	
	Less: Provision for Diminution in the value of
	
	
	
	
	
	
	
	
	
	

	 
	
	         Investments, Doubtful Loans and Advances
	
	     4.02
	
	   15.08
	
	   16.84
	
	      72.29
	
	   237.12

	15 
	
	Profit before Tax (13-14)
	
	   302.94
	
	 612.35
	
	  381.53
	
	  1,255.39
	
	 1,789.47

	16 
	
	Less: Provision for Taxation (See Note 11)
	
	
	
	
	
	
	
	
	
	

	 
	
	         Wealth tax
	
	     1.00
	
	   1.00
	
	     3.00
	
	          3.00
	
	     5.00

	 
	
	         Income-tax-Current 
	
	    16.25
	
	  (62.00)
	
	    16.25
	
	       60.00
	
	   45.00

	 
	
	         Income-tax-Deferred
	
	   108.00
	
	 71.00
	
	   133.00
	
	     (89.00)
	
	  164.43

	17 
	
	Net Profit (15-16)
	
	   177.69
	
	602.35
	
	 229.28
	
	1,281.39
	
	1,575.04

	 
	
	
	
	
	
	
	
	
	
	
	
	

	18 
	
	Paid up Equity Share Capital
	
	  1,245.34
	
	1,245.34
	
	1,245.34
	
	1,245.34
	
	1,245.34

	 
	
	(Face Value of Rs.10 each)
	
	
	
	
	
	
	
	
	
	

	19 
	
	Reserves excluding Revaluation Reserve
	
	
	
	
	
	
	
	
	
	17,274.59

	20 
	
	Basic and diluted Earning per Share
	
	Rs. 1.43
	
	Rs. 4.84
	
	Rs. 1.84
	
	Rs. 10.29
	
	Rs. 12.65

	 
	
	of face value of Rs.10 each
	
	(for 3 months   period)
	
	(for 3 months   period)
	
	(for 9 months   period)
	
	(for 9 months period)
	
	(for the year)

	21 
	
	Aggregate of Non-promoter Shareholding
	
	
	
	
	
	
	
	
	
	

	 
	
	                                                No. of Shares
	
	32,72,841
	
	34,72,706
	
	32,72,841
	
	34,72,706
	
	34,22,706

	 
	 
	                                                Percentage
	 
	26.28%
	
	27.89%
	
	26.28%
	
	27.89%
	
	27.48%

	Note:
	
	
	
	
	
	
	
	
	
	

	
	
	Accounts for the quarter ended 30.09.2004 (col.1), and for the year ended 31.03.2004 (col 3) includes
	
	
	
	

	
	
	amounts in respect of Bradma of India Limited and Campbell Knitwear Limited , which have been
	
	
	
	
	
	

	
	
	amalgamated with the Company and are therefore not comparable with those of the quarter ended 
	
	
	
	

	
	
	30.09.2003.
	
	
	
	
	
	
	
	
	
	


	Quarterly Reporting of Segmentwise Revenue, Results & Capital Employed under 
	
	
	
	
	
	
	
	

	clause 41 of the Listing Agreement
	
	
	
	
	
	
	
	
	
	(Rs.in Lakhs)

	
	
	
	
	(1)
	
	(2)
	
	(3)
	 
	(4)
	 
	(5)

	
	
	
	
	 
	
	 
	
	 
	
	 
	
	 

	
	
	
	
	Quarter 
	
	Quarter 
	
	Nine Months
	
	Nine Months
	
	Year

	
	
	
	
	ended
	
	ended
	
	ended
	
	ended
	
	ended

	
	
	
	
	31.12.2004
	
	31.12.2003
	
	31.12.2004
	
	31.12.2003
	
	31.03.2004

	
	
	
	
	(Unaudited)
	
	(Unaudited)
	
	(Unaudited)
	 
	(Unaudited)
	 
	(Audited)

	1
	
	Segment Revenue :(net sales / income 
	
	
	
	
	
	
	
	
	
	

	
	
	from each segment)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(a) Textile
	
	8,123.26
	
	6,422.97
	
	22,078.08
	
	19,705.56
	
	28,880.46

	
	
	(b) Engineering
	
	1,500.62
	
	1,169.86
	
	4,225.48
	
	3,269.87
	
	4,539.22

	
	
	(c) Business Automation
	
	1,124.61
	
	1,360.21
	
	3,654.63
	
	3,626.13
	
	5,227.47

	
	
	(d) Logistics Services
	
	1,140.33
	
	749.66
	
	2,881.45
	
	2,353.44
	
	3,297.95

	
	
	(e) Others
	
	171.41
	
	113.08
	
	396.09
	
	362.09
	
	499.54

	
	
	(f) Unallocated 
	
	54.79
	
	163.96
	
	266.66
	
	557.60
	
	1,338.34

	
	
	     Total
	
	12,115.02
	
	9,979.74
	
	33,502.39
	
	29,874.69
	
	43,782.98

	
	
	Less: Inter  Segment Revenue
	
	46.66
	
	24.64
	
	105.39
	
	63.78
	
	88.21

	
	
	
	
	12,068.36
	
	9,955.10
	
	33,397.00
	
	29,810.91
	
	43,694.77

	
	
	
	
	
	
	
	
	
	
	
	
	

	2
	
	Segment Results (Profit before Tax and
	
	
	
	
	
	
	
	
	
	

	
	
	Interest from each Segment)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(a) Textile
	
	133.40
	
	310.17
	
	228.34
	
	748.01
	
	1,410.04

	
	
	(b) Engineering
	
	204.22
	
	169.17
	
	570.08
	
	325.47
	
	395.60

	
	
	(c) Business Automation
	
	38.60
	
	97.39
	
	202.80
	
	315.12
	
	276.07

	
	
	(d) Logistics Services
	
	117.82
	
	53.83
	
	146.00
	
	100.50
	
	89.99

	
	
	(e) Others
	
	75.49
	
	65.04
	
	124.97
	
	13.97
	
	15.44

	
	
	     Total
	
	569.53
	
	695.60
	
	1,272.19
	
	1,503.07
	
	2,187.14

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Less:  Interest (Net)
	
	243.68
	
	163.48
	
	750.43
	
	544.11
	
	752.70

	
	
	Add/(Less): Unallocated Income (net of Unallocated Expenditure)
	
	(22.91)
	
	80.23
	
	(140.23)
	
	296.43
	
	355.03

	
	
	Profit before Tax
	
	302.94
	
	612.35
	
	381.53
	
	1,255.39
	
	1,789.47

	
	
	
	
	
	
	
	
	
	
	
	
	

	3
	
	Capital Employed (Segment assets Less 
	
	
	
	
	
	
	
	
	
	

	
	
	Segment Liabilities)
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(a) Textile
	
	21,842.79
	
	19,086.42
	
	21,842.79
	
	19,086.42
	
	22,414.93

	
	
	(b) Engineering
	
	4,670.96
	
	3,936.50
	
	4,670.96
	
	3,936.50
	
	4,127.16

	
	
	(c) Business Automation
	
	1,848.96
	
	969.33
	
	1,848.96
	
	969.33
	
	1,007.41

	
	
	(d) Logistics Services
	
	1,973.41
	
	1,613.88
	
	1,973.41
	
	1,613.88
	
	1,691.84

	
	
	(e) Investments
	
	
	
	
	
	
	
	
	
	

	
	
	(e) Others
	
	(1,599.31)
	
	(1,708.39)
	
	(1,599.31)
	
	(1,708.39)
	
	(2,114.22)

	
	
	
	
	28,736.81
	
	23,897.74
	
	28,736.81
	
	23,897.74
	
	27,127.12

	
	
	
	
	
	
	
	
	
	
	
	
	


NOTES:
1. Previous periods’ / year’s figures have been regrouped / restated wherever necessary.  Figures for the corresponding previous periods include amounts in respect of the Forbes Bradma Automation and Forbes Campbell Knitwear Divisions, which have been amalgamated with the Company effective from 1st April, 2003 and hence differ from those published earlier.

2. Provision for impairment loss, if any, as required under the Accounting Standard 28 on ‘Impairment of Assets’ issued by the Institute of Chartered Accountants of India, applicable from 01.04.2004, will be made at the end of the financial year against opening balance of General Reserve.

3. During the current period, the Company has invested Rs.0.45 Lakhs in the Equity Capital of its wholly owned subsidiary, Forbes Sterling Star Ltd., Singapore.  Further, the Company has invested Rs.51 Lakhs to subscribe for 51% of the paid-up capital of Forbes Abans Water Cleaning Solutions (Pvt.) Ltd., which has become subsidiary of the Company.

4. The Company held 29,70,000 shares (60% of paid-up share capital) of Eureka Forbes Ltd..  On 4th January, 2005, the Company acquired further 11,80,000 shares and the Company’s wholly owned subsidiary, Forbes Finance Ltd., has acquired 8,00,000 shares of Eureka Forbes Ltd..  Eureka Forbes Ltd. has become a wholly owned subsidiary of the Company.

5. In the audit report for the year ended 31st March 2004, the auditors had referred to (a) Sale of Property, and (b) an excise demand in respect of Forbes Bradma Automation Division.

The current status and the relevant explanations for the same are set out below:-

	                       Details                           _  
	Amount

Rs. Lakhs
	Impact of Audit qualifications on the

Profit or Loss                                            _   _                                          

	a)
	Amounts receivable in respect of sale of  a  property
	847.50
	Impact of the non-provision will depend upon the outcome of proceedings being pursued by the Company and is indeterminate at present.

	b)
	Excise demand in respect of  Forbes Bradma Automation Division
	Not ascertained
	Based on the orders received from the authorities for other years, the Company expects that a liability in respect of this may not materialise.


6. Interest cost shown in item 6 above is net after deducting interest income Rs.39.92 Lakhs for the quarter ended 31st December, 2004 (corresponding previous quarter Rs.31.52 Lakhs); Rs.120.86 Lakhs for the nine months ended 31st December, 2004 (corresponding previous period Rs.85.50 Lakhs); and Rs.130.57 Lakhs for the year ended 31st March, 2004.

7. Other Income shown in item 3 above includes Rs.Nil for the quarter ended 31st December, 2004 (corresponding previous quarter Rs.Nil); Rs.84.74 Lakhs for the nine months ended 31st December, 2004 (corresponding previous period Rs.Nil); and Rs.Nil for the year ended 31st March, 2004 being one time compensation received for a rented Property.

8. Other Expenditure shown in item 5(e) above includes Rs.2.92 Lakhs (profit) for the quarter ended 31st December, 2004 (corresponding previous quarter Rs.Nil); Rs.77.39 Lakhs for the nine months ended 31st December, 2004 (corresponding previous period Rs.Nil); and Rs.Nil for the year ended 31st March, 2004 being loss (net) on switchover / sale of Mutual Fund and other Long Term Investments.

9. The Company has incurred total cost of Rs.835 Lakhs towards dry docking of a ship (net of Rs.34 Lakhs insurance claim as approved by the insurance company as at date).  Out of the above Rs.571 Lakhs has been added to the cost of the ship and an amount of Rs.264 Lakhs has been considered as repairs and such cost has been proposed to be charged in the accounts of the Company for year ending 31st March, 2005 pro-rata every month from July 2004 to March 2005.  Accordingly an aggregate cost of Rs.88 Lakhs during the quarter ended 31st December, 2004; Rs.176 Lakhs during the nine months ended 31st December, 2004 has been charged (other expenditure item 5(e) above) and balance amount of  Rs. 88 Lakhs would be charged in the remaining three months of the current accounting year ending 31st March, 2005.

10. In terms of order dated 16th December, 2003 received from High Court of Mumbai, the Company has utilized the Securities Premium Account for adjustment and write off of Voluntary Retirement Expenses (VRS) to the extent of Rs.1,014.42 Lakhs  Consequent upon the order, the VRS amount amortised till September, 2003 of Rs.225.11 Lakhs has been written back in the quarter ended 31st December, 2003. 

11. As per the clarification issued by the Institute of Chartered Accountants of India , the tax provision for the current period is accounted based on taxable income earned  in the period at the applicable tax rate, however in the previous period the same was accounted based on annual effective tax rate.

12. The above results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at their meeting held on 25th January 2005.

13. These financial results have been subjected to a “Limited Review” by the Statutory Auditors of the Company.

14. There were no pending Shareholders complaints as on 1st October, 2004 other than the 5 pending Court cases, which remain pending as at 31st December, 2004.  The Company has received 10 complaints during the quarter ended 31st December 2004 and the same have been resolved to the satisfaction of the Shareholders.

  
  For Forbes Gokak Limited



(K.C. Mehra)

Mumbai, 25th January, 2005 




Deputy Chairman & Managing Director


































