FORBES GOKAK LIMITED

Registered Office : Forbes Building, Charanjit Rai Marg, Fort, Mumbai 400 001


Unaudited Financial Results for the quarter and nine months  ended 31st December,2005
( Rs. In Lakhs) 

	Particulars
	Quarter

ended

31.12.2005

(Unaudited)
	Quarter

ended

31.12.2004

(Unaudited)
	Nine Months

ended

31.12.2005

(Unaudited)
	Nine Months

ended

31.12.2004

(Unaudited)
	Year 

Ended

31.03.2005

(Audited)

	
	
	
	
	
	

	1. Net Sales/ Income from Operations
	12284.38
	11765.28
	35404.31
	32057.96
	45155.49

	2.  Provision for Diminution in the value of      

Investments and Loans no longer required written back ( net of loss on sale)
	1.46
	-
	92.22
	-
	-

	3.  Other Income ( See note 3 ) 
	440.46
	311.21
	2040.52
	1280.38
	3952.37

	4  Total  Income ( 1+2+3)
	12726.30
	12076.49
	37537.05
	33338.34
	49107.86

	5. Total Expenditure
	
	
	
	
	

	    a)  Increase in Stock in Trade
	(332.51)
	(633.58)
	(311.56)
	(2758.69)
	(997.79)

	    b)  Consumption of Raw Materials 
	5470.04
	5385.61
	13983.87
	15347.94
	18631.91

	    c) Purchase of Trading Stocks
	1070.21
	1404.56
	2564.00
	3120.76
	4173.91

	    d) Power & Fuel
	881.76
	764.87
	2969.52
	2398.67
	3283.00

	    e) Staff Cost
	1641.55
	1545.46
	4702.88
	4455.17
	5944.90

	    f) Other Expenditure  
	2646.98
	2499.08
	9121.02
	8044.92
	12243.47

	    g) Sub Total
	11378.03
	10966.00
	33029.73
	30608.77
	43279.40

	6. Interest ( Net) (See note 6 )
	273.96
	243.69
	921.60
	750.43
	1023.53

	7. Voluntary Retirement Compensation    

    Charged /Amortised
	12.89
	11.96
	36.42
	33.36
	44.88

	8. Profit before Depreciation, Prior Period Items, Provision for Diminution and Taxation ( 4-5-6-7)
	1061.42
	854.84
	3549.30
	1945.78
	4760.05

	9. Depreciation
	526.67
	539.20
	1605.56
	1605.52
	2149.87

	10.Profit before Prior Period Items, Provision  for Diminution and Taxation       ( 8-9) 
	534.75
	315.64
	1943.74
	340.26
	2610.18

	11. Less : Prior Period Items
	-
	-
	34.04
	-
	-

	12. Add: Prior Period Items- Depreciation
	-
	-
	-
	-
	48.03

	13. Profit before Provision for Diminution and Taxation  ( 10-11+12)
	534.75
	315.64
	1909.70
	340.26
	2658.21

	14. Less :Provision for Diminution in the 

      value of Investments, Doubtful Loans and 

      Advances 
	2.12
	4.02
	3.70
	16.84
	18.18

	15. Profit before Tax ( 13-14)
	532.63
	311.62
	1906.00
	323.42
	2640.03

	16. Less : Provision for Taxation
	
	
	
	
	

	                Wealth tax
	6.00
	1.00
	10.00
	3.00
	7.26

	                 Income-tax-Current
	52.00
	12.00
	150.00
	12.00
	30.00

	                 Income-tax-Deferred
	108.00
	109.00
	250.00
	110.00
	108.21

	                 Fringe Benefot tax
	34.63
	-
	104.53
	-
	-

	17. Net Profit   ( 15 – 16) 
	332.00
	189.62
	1391.47
	198.42
	2494.56

	18. Paid  up Equity Share Capital

      ( Face value of Rs. 10 each)
	1,245.34
	1,245.34
	1,245.34
	1,245.34
	1245.34

	19. Reserves excluding Revaluation Reserve
	
	
	
	
	19053.16

	20. Basic and Diluted Earning per Share of face value of Rs. 10 each
	Rs. 2.67

(for 3 months period)
	Rs.1.52

( for 3 months period )
	Rs.11.17

( for 9 months period)
	Rs.1.59

( for 9 months period )
	Rs.20.03

(for the year)

	21. Aggregate of Non- promoter Shareholding
                       No. of  Shares 
	32,97,726
	32,72,841
	32,97,726
	32,72,841
	32,72,841

	                       Percentage
	26.48 %
	26.28 %
	26.48 %
	26.28 %  
	26.28 %


Quarterly Reporting of Segmentwise Revenue, Results & Capital Employed under Clause 41 of the Listing Agreement

( Rs. In Lakhs)

	
	Quarter

ended

31.12.2005

(Unaudited)
	Quarter

ended

31.12.2004

(Unaudited)
	Nine Months

ended

31.12.2005

(Unaudited)
	Nine Months

ended

31.12.2004

(Unaudited)
	Year 

Ended

31.03.2005

(Audited)

	
	
	
	
	
	

	1. Segment Revenue : ( Net Sales / Income from each segment ) 
	
	
	
	
	

	( a ) Textiles and Personal Wear
	8269.18
	8123.26
	24179.21
	22078.08
	31292.83

	( b)  Engineering 
	1714.28
	1500.62
	5057.68
	4225.48
	5705.28

	( c )  Business Automation 
	1079.77
	1132.74
	3028.82
	3595.97
	5097.18

	( d ) Logistics Services
	1523.84
	1140.33
	3751.44
	2881.45
	4262.70

	(e) Others
	69.95
	171.41
	412.07
	396.09
	597.49

	(f) Unallocated
	98.28
	54.79
	1177.20
	266.66
	2361.25

	     Total
	12755.30
	12123.15
	37606.42
	33443.73
	49316.73

	Less : Inter Segment Revenue
	29.00
	46.66
	69.37
	105.39
	208.87

	
	12726.30
	12076.49
	37537.05
	33338.34
	49107.86

	
	
	
	
	
	

	2. Segment Results ( Profit/ ( Loss) before Tax and Interest from each Segment )
	
	
	
	
	

	
	
	
	
	
	

	( a ) Textiles and Personal Wear
	256.75
	133.40
	826.40
	228.34
	419.76

	( b)  Engineering 
	276.57
	204.22
	738.97
	570.08
	790.17

	( c )  Business Automation 
	(26.64)
	47.28
	(33.58)
	144.69
	200.24

	( d ) Logistics Services
	419.04
	117.82
	509.63
	146.00
	184.11

	(e) Others
	(70.55)
	75.49
	(54.37)
	124.97
	213.27

	     Total
	855.17
	578.21
	1987.05
	1214.08
	1807.55

	Less : Interest ( Net )
	273.96
	243.68
	921.60
	750.43
	1023.53

	      Balance
	581.21
	334.53
	1065.45
	463.65
	784.02

	Add/ ( Less ) : Unallocated Income ( net of 

                        unallocated Expenditure )
	(48.58)
	         (22.91)
	840.55
	(140.23)
	1856.01

	Profit before Tax
	532.63
	311.62
	1906.00
	323.42
	2640.03

	
	
	
	
	
	

	3. Capital Employed ( Segment Assets Less Segment Liabilities)
	
	
	
	
	

	
	
	
	
	
	

	( a ) Textiles and Personal Wear
	20407.92
	21842.79
	20407.92
	21842.79
	17985.06

	( b)  Engineering 
	5303.68
	4670.96
	5303.68
	4670.96
	5026.49

	( c )  Business Automation 
	1724.48
	1790.85
	1724.48
	1790.85
	1830.15

	( d ) Logistics Services
	2529.62
	1973.41
	2529.62
	1973.41
	1522.72

	(e) Others
	(94.75)
	(1599.31)
	(94.75)
	(1599.31)
	(1615.66)

	     
	29870.95
	28678.70
	29870.95
	28678.70
	24748.76


NOTES: 

1.
Previous period’s / year’s figures have been recast / regrouped wherever necessary.

2. Shareholders of the Company at their meeting held on 31st October, 2005 have approved a Scheme of Amalgamation of FAL Industries Ltd. with Forbes Gokak Limited, subject to necessary approvals and sanction of the High Courts of appropriate judicature, with effect from 1st April, 2005.  The High Court at Mumbai has sanctioned the Scheme.  Petition of FAL Industries Ltd. to the High Court at Chennai, seeking sanction for the Scheme is yet to be heard.  Pending approval, no effect of the merger is given in results for the nine months ended 31st December, 2005.

3.
Other Income for the nine months period ended 31st December, 2005 includes profit on sale investment of Rs.799.27 Lakhs (corresponding previous period Rs.Nil) on buy back of shares by a subsidiary company.  Other income for the quarter / nine months ended 31st December, 2005 includes profit on sale of a ship Rs.157.00 lakhs (corresponding previous period  Rs. Nil)

      4.
Statutory Auditors in their report for the year ended 31st March, 2005 have commented upon a receivable of Rs.847.50 Lakhs against a party and the party’s contentions in respect thereof.  As the matter is subjudice the impact thereof is indeterminable at the present.

5.
i)  During the quarter ended 31st December 2005, the Company has    purchased 6,88,485 shares of Eureka Forbes Ltd. from Forbes Finance  Ltd., a wholly- owned subsidiary, at Rs.276.58  per share. Eureka Forbes Ltd. is now  a  wholly-owned subsidiary of the Company.

ii)During the quarter ended 31st December, 2005, the Company has subscribed  to 16,04,000 rights shares of  its subsidiary Next Gen Publishing Ltd. at Rs.10 per share.

6.
Interest cost shown in item 6 above is net after deducting interest income Rs.63.53 Lakhs for the quarter ended 31st December, 2005 (corresponding previous quarter Rs.39.92 Lakhs); Rs.199.38 Lakhs for the nine months ended 31st December, 2005; (corresponding previous period Rs.120.86 Lakhs); and Rs.214.11 Lakhs for the year ended 31st March, 2005.

7.
Cost on dry-docking of ship aggregating to Rs.189.00 Lakhs incurred during nine months period ended 31st December, 2005.  Dry docking cost of Rs.264.00 Lakhs incurred during the year ended 31st March, 2005 was charged on a pro-rata basis for each month for the purpose of interim financial results,  after the date of incurring of such cost. 

8.
The above results were reviewed by the Audit Committee at their meeting held on 25th January, 2006 and approved by the Board of Directors of the Company at their meeting held on 26th January, 2006.              

9. There was no pending complaints from shareholders as on 1st October, 2005.       However there are 5 pending Court cases, which remain pending as at 31st         December, 2005.  The Company has received 4 complaints during the quarter  ended 31st December, 2005 and the same have been resolved to the satisfaction of the Shareholders.

 For Forbes Gokak Limited

                                                                                                  (K.C. Mehra)

Gokak Falls, 26th January, 2006                   Deputy Chairman & Managing Director
